
MEXICO.
HIGHLY IMPORTANT NEWS.

RELIGIOUS TOLERATION FULLY DECREED.

The Emperor Declares Against
the Church Party.

Abstract of His Decree on Ecclesias¬
tical' Property#

Tremendous Excitement at
the Capital.

RESIGNATION OF THE COUNCIL OF STATE,

Departure of the Emperor's Pri¬
vate Counsellor.

Open Collision Between the Church
and the Empire.

Maximilian Stands Firm and
Unmoved.

INCREASE OF COTTON CULTIVATION,
&c». at.) &c.

r By the arrival of the steamship I.ibcrty from Havana,
at an early hour yestorday, wo havu received highly In¬
teresting news from that city and from Mexico, which will
be found ably and rully detailed in our city of Mexico
and Havana correspondence. Wo have agUu to record
our thankB to Mr. C. H. Denlson, purser of the steamer,
for his promptness in forwarding our late Aids and do-
spatchos.

City or Mexico Correspondence.
City of Mexico, March 1, 1865.

. On tin 27th of February the city of Mexico, though
long in expectation of the event, was startled by the
publication In Ml Diario del Emperio of the "Laws of
Bcform" or "Decree of Revision," as they have been
called by which all the sales of church property made
under former governments (and whjch the church party
considered they had effectually smothered by calling
Maximilian to Mexico) are confirmed. I forward hero-
With the official Journal containing this important taw.
Its offuot upon the whols country has been marked The
Clergy and the many newspi£n la their employ hare
fought the measure from Alrst, ever Increasing in

badness as the blow was <£f0d, and construing this

.,y lnto fcar of thelr rower. Now It has come, with
.U Its attendant and consequent circumstances, It seems
to have paralysed tho Mclesiastlcal magnates Into the
.tupor of despair and astonishment.

CHARACTER or TIIK DICRSS.
It la not merely the enormous mass of property in-

volved amoun11ng to untold millions.but by this mea-

Jiro Maximilian crosses tho Rubicon and takes the flrst
1> towards merging the church power Into that of the

or, in other words, depriving ecclesiastics of
.U degrees from the archbishop down, of their ancient
.Mributaa of distinct government, and, divesting them of
.11 temporal authority, reducing the church Institution to

'» ln Bnroptan Catholic countries, affixing regular
nklarie* to the offices of bishops, priests, Ac., and even

depriving the chureh of all right to hold property. 1 am
Informed that another special decroe to that effect will
follow hard upon this, which has been promulgated as a

preliminary measure.

KAXnUUAlt COLLIDES WITH TBI FOPK.
Not only has the Emperor tl.ut, in a manner, defied the

.xproased wish of the Pope, aa indicated by hia Nuncio
hut Uy the flrst three articles of the summary of the

dfcree he breaks down the ancient barriers of Intoler¬
ance and establishes universal religious liberty through-
out Mexico; a freedom of religion which be pledges him-
islf to support In all parts of the empire and to protect by
the laws of the land. Thus, for the Orst time since the
landing of the Spanish conquerors, porfcct religions toler-
.noe finds an asylum in a country which the zeal of the
.rty discoverers and their acrompanying priests and
monks overran with Are and sword in the name of Chris¬
tianity, and have held for nearly three centuries and a

half In superstitious Ignorance and semi-barbarity. The
battles between the Mexican clergy on the one side, and
the French Catholics on the other, by newspapers and

pamphlets, on this subject, have been incessant and vin¬
dictive for several months; but the die is cast, and hence
forth Mexico, if she fails to rise to the level to which her
natural resources should carry her, the fault cannot be
laid at the door of the Church, from which tho mantle of
power Is effectually and Irrevocably stripped.

tub srrcrr cpoh ths irospskitt or vsxiro

will be Immediato. The decree sets loose and establishes
« positive title to many millions of property which, for
Want of a decision surh as this, has lain dormant,'and
thus capital will be put In motion through various great

¦ channels of business] which has been patiently await-

A M MI1KB Of IMPORTANT CVAIfflSS

i**8 J"8* V*kon P1*'" In the Cabinet and Council of
. ¦late, though not, as has been supposed, with any direct
reforenc to tho promulgation of the rhurrh decrees. It

between M IrFi .u"r*ronces of opinion
du Ca'nnd), sad others, that

yeralliavernaigned their positions, and anew deal in
tte diplomatic pack is to be the result. M. Eloise, who, it
to said was strongly support. <1 by the Emi>ress in the re-
sent dlHO'is^lons on this subject, lis* been lor some time at
ifcrtanc* with some of the Cabinet, and, as a sort of
compromise, was offered the position of Governor of So

22?vfB"'«lHn falled Perceive it, sspe-
d,it,nt Portion of the empire Is yet

u '"EST u
P""'"'"*, with the sword,

I ^ V br*nch- *¦ ll>* mediator; arid conse
<pientlv he has refused to be expatriated, and the result
Is as above stated. M. Eloise r mains, ss d<H-s also Sr

J£W?r1'1'" li' :loubl° functions of Minister

hLhe«( «r«^.»fi?. jtrl*,ior".1» gentleman of the.
w'iose adv'K'e Is heeded by

Maximilian wl* special attention. Igleslss, Minister of
TInance, has resigned, as lis-; also tho Minister of War
nod It is said that Robks, Minister of romi nto, now sbi
.eiit <^n an official tour In th Deportments of Puebla and
Vera Crux, will follow suit on his return. Hut the most

jM-irtant resignation of all Is tlmt.of M Bchert* nlech-
¦er, au old and experien ed A isinan staiesman, who in
«he youthful days of Maximilian served as bl* tutor and
travelling companion, and who has occupied a uns|.
Won noar r to his Ma|estv thsn any other of his
counsellors. Brhertzonle< liner sccompo.nl<«l the Emneror
to Mexico, and has been ills chief advIter here.th iol at

Joe palace at Chapultupec, on the most perfect terms of
latlmacy-an Intimacy entirely devoid of forma it v. and
eased upon a life s devotion on tho one side and a La-

Hi* on lh# 0,hw' nfM)n ,h* "Icer/ty, si rewd-

!notfai?n. ryP**!? lbf! 0,d ro«n^,ll"r. The gossip, and

oha iff are^l »!>J i
Wond,'rtn« *hlther these diplomatic

SwflllrirtMS?Ing and what the next move on the

has
"'''"P."1 ,hftt 8ch«rt«snJechner

r~,,7 :f[° upon personal grounds. The fcm-

lhe-<i»'antagonist!* atmMil"' ®onld n,,t harmonist

K"Sss.,sik,:1'"-"j «.« «»¦
Kl0i«o Is said to be tl.e be"t busi7.i. U,#

ha o surrounded the Einpcror- but "'J,?''0
working men, he Is avarMous of authorit. «ISi
of Interfereoco In all branches of rnr/i'i '

prefers to take everything however Tlii. JI .?
Cpoti his own shoulders liuunrioux details,
ohHrartnr. yet at heart one of"tRW mT'l^hia"
surreeded In exeiting, if not tho enmltv i

the jealousy, of most of *. l/' «'.«*
Of the gov^snrnnnt. The resignation of I.T. 7"
(. man of flne abilities, a naMre Mexican^' mS"
oated In Paris, and a partfculnr favorite of Maxl'mlMaal
Is especially wondered at and regretted. Ham. rez h««
over, remains, and probably will not allow any ordlnarr
Clrrumstance to Induce him t« retire. He ha* the rum
Utl m of being the Nestor of Mexican statesmen, and fts
Sr ?-?r®nC® ln a?d »"PP°rt of the existing order

rttr iilTn! .T°r* ,T*lu*N'' frora hu recogniied Into*.
on^,.r . ."ft an Partl<nil*rl7 M the head of

«££? ne, VW '8l,t *nd moW influential fumllles
w Mexico Of what material the Incoming Cabinet and
Counoil will be oomposed retnslns to be seen.

e,
l"4T1 "TJC'-rsss.

^
Wince U>» fkll of O^ar-a and the defeat and capture of

«co> fals Romero, Porflrio Diss aad Rejas aflaira seem

to hare gone *11 oee way la military matter* Generals
Kcheagaray and Out! rrez have been signally defeated,
«d<1 have intimated their luUmtion U> yield iud ctMiie into
the imperial fold. In (act Ecbegguray lies already made
application to that eUV.ct, but the Prefoct refuse! to re-
ci>ivo any terms whatever fr.un him, and ho hat- renewed
the application to tho head of another department.Marshal liuzaiiie has just given publicity to his reportin relation to Oajaca ami its capture The several
French rps an- of ccrnr-- hand.-oni.-ly inontioned, and
there. y amount of ju'licmus gloriticatiou. But ri-allythe affair reflects great credit upon the skill and especiallythe rapid achievements of the French engineers, who
made a clean job of it. CX.n. iduri'is: the difficulties of
reaching s.'cli a .ilstant pl.us->, and then scientifically in¬
vesting it, aud keoping up their supplier through go
iroiaUaiiti. and inacco-*i)>le a country, the French
have vastly improved in the last two years a* Mexican
campaigners. There is little new siuce iny Ioat in rela¬
tion to the war.nothing fronq^onora aud Siniloa, now
the principal remaining field of operations. Here and
there guerilla bands pounce upon village-*, atrip haciendaa
or commit ravages on a email scale; but the imperial
rule U fart becoming a fixed fact, and, save in the ex¬
treme* north, where Juares still holds court, at Chihua¬
hua, there Is scarcoly any rospcctable force of liberals.

KUKOHCAN NATIONS OH THS ADVBNT Of THK mtKlHI.
The official journal has lately published a number of

letters received by Maximilian from various European
countries, in response to the oMcial announcement of bis
adveut in Mexico. Among theui are those of the Em-
peror of Russia, the Kings of D^imark aud of Frusa a,the Grand llukos of Brunswick, MecKlenburg-Schwerin
and of Muckieahurg-Strelltz, the Swiss Council, the
Gorman Confederation, the free eity of Hamburg, and
others not now remembered. The same paper copies a
portion of the speech of the King of Portugal at the
opening of the Court, in which he reoogniaee the empireaud accredits it* envoy extraordinary and minister pleni¬
potentiary. A letter from Italy, published yesterday In
the Sirie&ad, states that Slgnor Grippl, who had been
named Minister to Moxlco. has been superseded by the
Count 1-atour, the former having been unable to make
the jouruey. The last letters from Spain announce
tho arrival at Paris of the Marquis do Rivera, Envoy
Extraordinary, t-e., 'Ac., of Spain, to the Court
of Maximilian. This diplomat was formerly SpanishMinister at the Portuguese Court. The arrival and recep¬tion of the British Minister (Mr. Soarlettl was de-
.oribed in a former letter. Mr. Scarlett If said to have
formerly been English minister at Constantinople. M.
Von Blondel Cuclenbroeck Is another notable who has
just arrived. He Is the Belgian Minister, the same who
some years since occupied a similar position near the

foverument of the United Statos. Even the Sandwich
stands are to be represented here; so say the papers,and publish the fact that Kamehameha III. wishes to be
count d iu, and that be has so udvised the imperial gov¬
ernment. At Constantinople the Sultan has given a
grand reception to the envoy of Maximilian.Don PabloMartinez del Rio- -recognizing tho empire, decorating the
envoy with the "Order of Mejidie," who then proceeded
to Athens, and received equally gratifying honors from
Goorge I. of Greeco. In fact, every government in Eu-
rope, autocratic, despotic or democratic, emperors, kings,sultans and all, have not hesitated to pat the Infant em¬
pire on tho head and promise all the friendship com¬
patible with the clrcumslauees.

CKLKURAT10N OP WASHINGTON'S WHTTWAV.
Meantime tho loyal Americans of Mexico, or at least a

good many of th 'm, got together on the 22d of February,at the United S.ates Consulate, at the iuvitation of Mr.
Otterbourf, United States Consul at Mexico, and cele¬
brated the one hundred and thirty-third anniversary of
Washington's birthday with a dinner that would have
done honor to the most rerkerehe hotel in Now York. The
occasion brought out a deal,of patriotism, in the shape
of speech, song and sentiment, such as is rarely heard
In Mexico In thoso days of doubtful diplomatic relations.
The company sat down in the best of humor at nine P.
M., Mr. Otterbourg having boon elo ted president. After
the substantiate had been duly attended to, the patriot¬
ism which everybody had been bottling up for two or
three days for the occasion began to make itself mani¬
fest, and until two o'clock the next morning there was
an unc-osing Are of toasts and speeches, expressingeverything that sparkling champagne could evoke and a
happy audience appreciate.

now TUB THINfl WAR PON*.
The regular toasts having been disponed of with due

formality, they were followed by an endless list of volun¬
teer ones. Including sentiments suitable to tho hour and
the occasion. The Consulate was brilliantly lighted and
handsomely decorated with American flags and portraitsof eminent Americans, among which that of Washington
was conspicuous, and occupiod the moet prominent place.
"Pld Abe" was duly represented in the most approvedlikeness.turn-down cow and all. The whole thing was
a grand success It waa noised about Mexico
the day before that Uu Americanos Intended
to have a celebration, and many were the
speculations as to ita cause. About midnight a
couple of gent d'aimrt were reported on the sidewalk,probably attractod by tho applause following some rather
spread-eagle speech, or perhaiu sent thither by the au¬
thorities to take notes and see if any treason were ut¬
tered: but It was agreed beforehand that, considering the
fact tnat the United States vero not represented officiallyiu Mexico, the subject matter of speeches should be con¬
fined to what Immediately concerned our own country;
and that being a rather extensive held, it gave the widest
latitude to the spoutiug talents of the assemblage, amongwhom were two or three ready and eloquent speakers.
The American oagle flapped his wings and crowed long,loud and frequently on that night, aud Washington's
birthday, even in these distant climos, did not pass unap¬preciated.

STRIKING .iius" m MKXICO.
The interest in discoveries of petroleum continue* un¬

abated. Springs of undoubted value have been found at
the Huaateca, and at several points in the Department of
San Luis Potosi and on tt)e Tamplco river, as well as Id
several places In the valley of Mexico; and even on the
Pacific side, on the coast or Jalisco, the uncttous fluid Is
said to abound. Where It will next tarn up is yet to be
known, but "prosp* ting parties" are on the alert for
every shadow of an Indication. Messrs. Covert, McCune
and Poole, Amerlcsn residents of Mexico, have corns Into
possession of some valuable springs, and Mr. William H.
Arnoux, representing a number of New York capitalists,
hss recently left for the United States with
important Mtls papers relative to petroleumalmost under the very walls of the ''Halls of the Monte-
zumas." Mr. Covert leaves Vera Cru* by the English
steamer for Havana and New York, with equally interest¬
ing information and representing some of the moat valu¬
able discoveries yet made In Mexico. The oil is clear
and of good quality, nil Is accessible by navigable
streams. Boring Is soon to bo commenced on a hurge
scale, for which any amount of capital Is in readiness.
The exclusive right to refine this oil, which, as stated in
former correspondence, has been granted to some of the
above named parties, makes their monopoly of almost
inconceivable value, particularly when it is considered
that they have not only the outside world as a market,
but some seven millions of Mexican population to sup¬
ply.a local trad* which is every day increasing, and
which can defy Importation from abroad.

novmnrrs or rnmas ootru.
Pierre Sonle, who arrived two weeks ago from Havana,

is reported In the ncw*i>aper8 as having on hand a gigan¬
tic Mecesh Immigration scheme, but of what particular
nature Is not generally understood; porhapa It is an off¬
shoot of the exploded Gwln affair A more than usual
number of Americans, loyal and dlsloysl, are in Mexico
Just now. Major Calhoun Benham, of the rebel army,
and formerly United States Distrtot Attorney in Callfore In,
has Keon here for severs! we<%* con lined to his room by
illness, at the Iturblde Hotel. Captain Beauregard
brother of the General, Is in Sudor*. having paseed
through this city some Weeka sin.-e on Ins nay thither.
General Shields, who hss been for some months in 31na
tea, was arrested at Mszatlan recently, by the French
authorities, as a spy or suspicious persotmgc; but. by the
intercession of Mr. Barrow, of Topic, wfco visited Marat-
Ian for ths purpos", he was Maraud, and la expected
In this city to-morrow, having arrived slreodv at Guana¬
juato. He Is believed to be a true blue Union man.
Mr. Royal Phelps, a well known citizen of New York,
has been here a row weeks, and returns by this steamer,
via Havana. Mr. McLeoo Murphy, formerly Superln
tendent of ths United States Navy Yard at Brooklyn,
has recently arrived here, with the intention of engag.ng
In some extensive engineering business.

tiik omnuL ooest
hss Just gone out of a term of two weeks mourning for
the Emperor's brother, whose rr cent death at Vienna
was duly anmunced In the ofllcial Journal. All nflkials,
visitors and guests at tbe palace were required to dress
In mourning.bUuk gloves, Ac..for the first wek, and
half mourning for the second. At tbe ball given mean¬
time at the palace these rules wore dispensed with.

QUITS A *BMMTK»
has been produced in M xlco lately by a religious ctr-
cumstanr e involvii.g a gross art of inhumanly by a
priest. The facts. i:i hrl'f.nre, that a poor woman whose
child had died applied to tbe priest for the rites of burial
service under tne Catholic forms. Tbe compensation
amounts, in such an humble case, to four or live d-liars,
of which the applicant lackcd about two thirds. The
priest refused to officiate without the entire sum, and
consequently the child waa buried without the Church
rites being performed. This, In a Catholiocountry like
Mexloo, Is a thing horrible to contemplate; and the fact
getting round, the French papers hastened to avail them-
selvos of it as an llluatratloa of the mercenary character
of the Church and as an evidence that the proposed
change in its powsr emerging all Its property Into the
Htate and giving the priests regular salaries) was Impera¬
tively demanded. The newspapers have been at it every
morning, and the subject whs dismissed with ability on
both sides, and csrtalnly with no lack of bitterness. Ths

Enblicatlon of the laws of reform put* an end to these
st iles, In which we foreigners have taken but sllgnt

Interest beyond ths ourioelty to so* whan and how ths
long ponding decrees would appear.

ma nomas or cabnival rtna.
We an In the midst of oarnlval. All Mexico, for ths

last day or two. hss been in a ferment of masked ball,
riding, vlaltlng^lllnmlnatlng, Mfctlng and msirymsking
generally. Everybody and hls m- her neighbor Is dressed
to desth, and the streets are alive with gaycty snd fashion
by dsy, and elegant equipages, fancy costumes, flashing
uniforms, flow ers, silks, bonllres, fireworks snd nonsense
or every desrslptlon by night. The thing winds up this
(Wednesday) evening with a grand masked hall at ths
imperial theatre, where the parquet, having been raised
to a level with the stage, oilers a spacious arena for the
dlHClples of Terpsichore, kept In motion by a combined
French and Austrian band of more than a hundred
pieces. The boxea on th- se occasions are taken by the
principal families of Mexico, who art aa spectators of the
revel. Carnival has been unusually lively this yesr,
owing to the great number of European officers In Mexico
Not only the Ion have prepared for a more than ordi¬
nary display, but the (Kxiresi clwef sre out to all the
frippery and tinsel that their humble means could afford.
The masked ball of to-night la the culminating po'nt,
after which everybody goes to chun h, where accounts
are duly squared for tne year's sins snd peccadilloes.

TUB **fHr.*S»tS n» MRS ICO
for ths last two months hsve Included s weekly bull fight,
a French drsmstlc rompsnv at the lluthide, an occasional
Spanish performance at tne National, and. In.«t, though
not least. "Kl (Jrati Circe rtf t'/ierim,' which, strunnely
enough, Is held at one of the aid convents-that of Han
Augustus, I believe.which, ander th" recent sweeping
reform, hsa shared the fate of most of those venerable
Institutions, and lias only tbe Immense walls standing as
the monument of its former grandeur. Tl.e IfStnfn of
Cherini's circus Is Mayo,"the clown, a wall known New
Yorker, who has Joked and grimaoed himself into uni¬
versal favor among the Mexicans. He lird a benefit laet
night, which capped the climax for fun and was attended
by acme ..ir*a thousand people. One of the H*\ una

papere >p«*k of an opera troupe destined for M<"lro, and
.tales, aL«>, that Gutiachalk, the Aruei'-an puni.t, will
a>011 b* hare The opera troupe of Htalu and otliera,
wk>o were at the New York Acudeuiy last wiawr, wore
Id this city two months ago, and after a tolerably suc¬
cessful season took to the provincial towns, ami are, or
wer«r .reoenily, performing at Jal.ioa

ARII TIC AKFAIRH IN MBXKXK
A Hungarian artist (Augusts 8choettt), of Buropecn as

wall as Amrriean celebrity, uirve.t In Mexico not long
since, bringing w.lh iiiiu h >mo leu or twenty of liis point
ings, inofcliy of Oriental .cenerj anti t"r« |>a On I urning
of his arrival tit" Euiper<-r gave b:m perm a i©& to place
these worke, wbieb have real merit, in the palace, wbire
they have remained fur throe or four weeks, and have
Ixvu re|K>,itaiily visited by their HajeaUe;. The Emperor
will probably purch a*> the greater pui t of them for his
palare at Ctrstpulteptc..
A National Batik of Mexico is among the projects of

the day. During the regency of Almonte, prior to the
arrival of Maximilian, an arrangement was made with
Mohoih. Barruii ami BourdiHou and the Count of Gerininy
(formerly director of the Hank of France) for the <*stab-
iishnioat in Mexi o of Mich an institution. Tiie basis waa
to bo somewhat like that of the Credit Mobile of France;
but the Kmpn-w hm not yet approved of Almonte's con¬
cession. This, however, is- now in a lair way of being
done, and the bank will probably lie inaugurated during
the month of March Bourdlllou and Barroa are now
la France making the necessary arrangements.

¦sTAUUaHMUNT or IHSURiNC* UIHPIVIO.
The government has Just granted to M. Florentine Ro¬

mero the right to establish two mutual lire aad life in¬
surance companies in Mexico, the couces ion to last for
fifty years and the capital to be $1,000,000 In actual pro¬
perty. Neither compaiiy can emit bonds or paper valu¬
ations like those of banks of deposit or circulation, aad
both are under the surveilliunce of a government em¬
ploye. paid by the company, the city of Mexico to be the
principal place of business, with agencies in other parts
of the empire. The Barrons, t he E*candona ^nd other
heavy Mexican capitalists are the managers, and their
pamphleta, like thoea of the United States, are every¬
where circulated.

COmtlWIONRM TO ROMK.
By the English steamer leaving Vera Crus on the 3d of

March the Emperor's Commissioners to Rome will leave
for Europe, via Havana. This body consists of the late
Minister of Stato, Joaquin Valasques de Leon, Bishop
Ram^res and Joaquin Degollado. The precise business of
these commissioners is not generally known; but of
course It relates to church * flairs.

MOVKMBMTS Or V \RSHAL SA7.APS.
Marshal Bazaine arrived 111 Mexico on the 25th of Feb¬

ruary, and was to have roceivod some public ovation for
bis successful reduction or Oajoca; but ho declined all
demonstrations of the kind. It was rumored that be was
to have left Mexico by this steamer to make a report in
person to the Emperor Napoleon relative to Mexican
affair*; but the report is without foundation. The Mar¬
shal being the special representative of Napoleon, and
having been sent hi re especially to supersede For l, ho
will be the last to leave Mexico, particularly when the
Marquis de Montholon, now French Minister near the
Court, has asked for his recall. For. the same
reason Bazaine refused to havo General Porllrlo
Diaz and his two hundred Oajaca ^flicors arrive in Mexico
with him, as was suggested, as a sort of triumphal entry
and trophy of war. Diaz is now en route from Tehuacan,
and despite the decree lately issued, condemning "dessi-
dents in arms" to death as bandits and robbers, he will
undoubtedly be pardoned and sent out of the country,
and, like Santa Anna, be kopt nut until the entire coun¬
try is pacifl d. There is more In this man D az than
most foreigners appreciate. In fact, I have been told
that a large number of the old lheral party, in case of a
restoration of republican government, would prefur him
to Jauroz aa a national ruler.

VADAMK ANNA BISHOP IX MOSTHKXY.
The Monterey Journal of February 8, speaks of the

arrival thero of Madame Anna Bishop, who was about
giving a series of concorts, to which some of the w< alth
lost people In Nuevo Leon had subscribed. Thence she
was to come to the capital by the way of Victoria, Tam-
plco and Vera Crux

novmirrs or troops
over the preat National road bntwoen Mexico and Vera
Cruz are Inc-sHant. Detachments of Austrian®, Belgians
and Poles are continually arriving at Veia Crux, and are
at once marchcd into the uplands of the interior. The
French are rapidly leaving, but not in proportional num¬
bers. The Second Zouaves left Mexico on the 26th for
VeraCruz, on their return to France; and they all ap¬
pear glad enough to go. As is well known, the Mexican
war is not popular nmong them, and the sooner the
oonntry is cleared of French troops the better Maximilian
will like it.

Til* RAILROAD FROM TMA CRU*.
Work on the Vera Cruz aud Mexico Railroad la being

prosecuted with commendable vigor. Messrs. Smith,
Knight k Co., of London, are the ''company." In their
late wrestling match with the governmont for bettor
terms they succeeded In oxtorUng ono year additional for
the time of Inception, which gives thorn Ave years for
Its completion. It Is stated that no railroad in the world
passes over mountain ranges of such altitude as must bo
encountered between Cordova and this city. A jwrtion
or tho route, however, Is over level table lands, where
the work of building will be almost as simple aa crossing
a prairie. The care are now running nearly to Paso del
Macho, about sixty miloa from Vera Crux. The grading
is completed for a considerable distance Inland from that
point If it be true that English capitalists have boen(ending money to New Grenada for the purpose of "ac¬
quiring" the Panama Railroad when fta chartcr Is up,
which will happen In a year or two, England will soon
have an extensive hold upon the transcontinental routes
in Spanish America. Who will push for T«huante-
pec Is yet to be soen. The ory was, when
tho French came to Mexico, that their object
was Sonora and Tehuantepee. England and the
United States had each their gold regions, the
one in Australia and British Columbia, and the other in
California and the Paclflc coast generally. France must
ofTset this by seizing Sonora. with Its gold and silver
mines, and get possession of the Tehuantepee route as
an luteroceanlc communication to preserve a twde equi¬
librium against the commercial progress of tho United
States and England. But It is now quite apparent that
Napoleon wants neither Sonora nor Tehuantepee; and
but for his being in honor bound to see Maximilian
through in this Mexican business, he would not have
a French soldier In Mexico in another six months. Napo¬
leon probably looks to day upon the neet of Southern
spitfires who flocked to Paris at tlie outbreak of the re¬
bellion and persuaded him Into this blundering afrair,
with anything but pleasant reflections. The real
o*use of the whole business was Sallgav, for¬
merly French Minister here, whose singular abi¬
lity and Influence pared the way for the rebel
statesmen In Paris. Faligny has been diplomatically dis¬
graced for hie misrepresentations. He has been retired,
and has uot now, and probably never will hare again,
any official position under tho French Emperor. These
are some of the reasons why Napoleon wants to wash his
bands of Mexico and all that concerns It. There ar*
other reasons, such for instance as the absolute certainty
of a wipproMrion of tha rebellion.a thing bellfTtd at tho
outset In France to be Imposalblo; the possibility of in¬
terference by the United States; bisown Increasing years,
now verging apon old ago; ana the decided discontent
manifested, not only In the French Chamber, but among
ail classes of people In France, as well as in the French
army in Mexico.all of which urge him to contract, rather
than extend, the eifele.at least a* far as Interference
with Mexico is concerned

THE CONDITION Of TBHl'AN IWSU.
As rwanls Tehuantepee, the Imperial government has

recently been Investigating everything connected with
the former contracts with Sloo, Hargou* and others, and
it is a well established fact that no further concessions
will b* gr&nied at present in connection with that famous
transit route. Whatever is to be made out of it, the gov¬
ernment Is shrewd enough to keep for Itself: and v*Mat-
ever is done there, will probably be through European
capital. But many years will elapse belore another at¬
tempt will be niado to reopen the Tebuantc|>ec route
The Cootzacoalcos river 1s impracticable at Its bar for
large ocean steamers, however favorable above that point
aa far as Mlnitltlan; while on the Paclflr side the to called
"harbor" of Ventosa I* a mere open roadstead, where
landing Is always perilous, and oftentimes impos¬
sible. Tho very name."ventosa".Indicates the
windy, boisterous character of the locality. E O.
Sailer's route across Honduras, from the Bay of
Fonsera to Port CabalIos, is far preferable, and the
distance betweA New Tork and San Francisco Is
about the same; but the Honduras route has the
advantage or fine harbors on each terminus, with deep
and secure anchorage, offering every fkcility for pa<«u-
gens and commerce T'-husnt p®c has been used by one
and another plausible speculator to make money for
themselves, but not for their dupes The thing was
fitlrlv tested se< eral years since, when a line tietwaca
New'Orleans and Kui Francisco, Tia Tehuantepee, was
established, and its imprarrcablllty fully «ttd anally de.
mo&xtrated.

thi MtxicA* rr-rmm rrTr'rrr
CV.lt n s th.- wi'fd Ir. M-xlco at presort Everywhere

they are c.iiitlvxllng It with graining success In
Yucatan the cotlon culture is starting Into hfe, with all
the < nergy that certaintv of success <»u ir.spiro. The

Sovemment 1 as lust granted exiraoril'nary Induces ot.ta
D a company of Mtsaourtaiis who bav# located on tn«
ino table lauds below and aro'tid Orizaba. Tliey are
allowed to go armed, and ha\e been granted every privi¬lege they demanded This colony if said to comprise
thousands Thslr advanced guard reached here abo .t
. month ago. .The moat Important and valuable oonresston yet granted
to foreigners is that to a New York company for connect
ing the city of Mexico with the United States by an elec¬
tric telegraph, passing through the principal cities of the
empire. The contract having been spproved by a major¬
ity or the Council or State and by the Emperor's private
counsellors. Is now belore his Majesty for signature, and
will probably be d« read this week. Its terms are very
liberal, being exclusive, and eiteuding for thirty yesn
from date of contract The importance of auch a work
can scsrrely be overestimated, espe. tally aa regards Its
Influence In bring'ng widely separated communities
within talking distance, removing ignorant prejudice
and establishing friendly relations. Perhaps no two
nations, Just st this epoch, stand so much In need of such
a pacHylng medium as the I'r.lted ftates and Mexico.
The applicant lor th's grant hsd many prejudice to over¬
come and unworthy jealouales of American policy to sur-
mount; but Just and liberal views hare filially prevailed,
and Maximilian will ere long 1* In hourly coumunlca-
tlon. not only with New York, but alto, via the Atlantic
cable, with all Europe.

union virr itrrs.THtts rn<t in mrxifte.
The recent glorious intelligence from the United States

has given the coup A m"' to the hopes of secvatoaists
In Mexico Th»y ar fnrlods or despondent, at the facta
happen to hit them particularly. They all "wilted" wh-n
th» Fort Fisher news reached here. M«n who some
months ago were btktent with defiant treason, snd »ho
still clung to the munty tradition about one high lor.rd
Southerner being able to annihilate five gTovllintl Van
kees, An . now admit thst the game it up. In»te»d
of niVeatmg ln\ltstl-<ns to hospitable graves, to which
the chivalry would welcome the povernment, with bloody
hands, in case It attempted to maintain its constitutional
snthoritvrwt now h*ar only of Norihern barbarity «ud
wickedn'sss In overrunning a dffeacelos* people, and piti¬
ful complaints of the cruelties of wsr. It naturally sug¬
gests Itself that these possible result" had belter have
been taken Into consideration before rurhtng Into an nn
provoked and causeless rob lllon

rotmoit n-r.AS nr A*ra"A><*
One of the funniest phs - of American chsra< ter In

Meilco has been novice ! ii. th« ;' liticai complexion of
Maine who have lately at nvad wliS no Idea of residing
haia nerni«n< ui'tr, Vocmou U n i ear Ithe case of

the Rb»w alona t>-in» err-pted) the only new* ohta'ned
at the North fruui U«i«iu » i> tii I'Ugft M- icon or
respondent*, made up in list ana from MtiWM r«
reived th' re on the arrival of summer* from Vera Crux.
The w;lt waa tiiat u > rellaU > Irttll nee o. or M*> hoi
the New York pr< s; but Ibis >*«:< pftrtieularly tb" ca.<u
ft-> regarded the real aeDtincntd of Mas nUian wiJ (lit*
Kwrmaenk «»i octi-n Um> UuUxJ t-Lde*. SeuMUionl i*
iu #icw York Ux k i ml j.. ,.i.; io su o that MaxHiiiiitui
waa their e#ji«ci friend; lUut Dr. i>mu was hid njsht
hand mill! ami that 11 bmlj could hope for imoms In
any |ln« of buslMfea < *c< j,! through Curia, and by being
b.aqeatloiub!..' :*,m.d 01: the ..ftdemtj quoatton. Thus
prej itrod, no' a few North ru UoujtUfucea, who wore "loyal
to tW core," la Kuw ^ >r!;. .. r'Vn!y found Uwir viewn
undergoing a "prMog trwaforma'ton niltr the milu-
ewe of a trop.oal ^un; and, ou the way op to tlio capital
frum Vera Cruz, the noart r the diligence i.n.¦" to lidxlw
khe more of a be.i t th -y ooniddtired Bullet, .tnd the
treater the euortuity <>. the attempt to s bju^ai-. i'ie
South. Arrived at thu lu.rbnlo or uraud Bazaar Hotel,all traces of h>> ity UiMqpi>aaiixl, and for a week or two
lldwrs. Dcushfm'e h Co cn'iri d Southern Influence and
ran with letters of introduction to Dr Gwin and others in
Uis moot appro; ed otyic. hut very soon they round uot
Miy tlwit the eecekh im ientood and displ^od (hoot, but
that they had eutlrely mistaken the idea-s of the gover i-

moni; that I)r. Gwln mj far from bcinc the grand vizi r
of Maximil an had never had an interview with, t or
spoken to him. They found that tho Emperor cai .!
nothing fortbcpoliiie« of Northerners or Southerners, b .1
decidedly favored the representative* of any l>raiioh of
industrial improvement which wa>i calcuiat d to develop
the resources of his empire. Ah these lacu gradually
dawned upon them tho political kaleidoscope took ano¬
ther turn, and with the arrival of freak news of the
orumbllngof the rebellion, they gradually twisted agam
into loyal Americana Let no oue from the North iraaji; ne
for a moment thai true patriotism in not appreciated in
Mexico. Americans are respected all the more for their
outspoken opinion < aa to the war tor the Union, and even
the bitterest foe* of our country despise a cringing time-
server, who courts favor at the expense of hie manhood.

A TOBATT IIRTWaXM SPAIN AND GUATEMALA
has Just boon published in the Mexican newspaper*. It
is long and fall of Spanish details and superfluous ver¬
biage; but in It Isabella acknowledges the independence
Of Guatemala, and formally renounces all claim to her
former dependency.a decision which Spam baa bean, It
eeema, forty-two years In reaching. Spain baa never
been in haste to recognize republican governments. She
was the last to yield the United States a seat in the family
of nations, and long years intervened before she would
renounce her claim to Mexico after Its act of separation.
It seems, however, that sho waa not long in making up
bor mind as to the establishment of Maximilian's umpire.
In recognizing Guatemala the Quoen conferred upon
Rafael Carrera, President-Dictator of that country,
the Order of Charlca Third. Whatever Carrcra
may liave been in his earlier career, he is
undoubtedly the man for Guatemala, where his Iron
hand, like that of l)r. Kruncia in Paraguay, has pre
served order and maintained law among a people about
as capable of appreciating or exercising tho blosamgs of
¦elf government as so many Hottentots or Lascars.
Some of the firmest adherents of Maximilian sometimes
wish that he would show less heart and benevolence of
character and exercise a little more of Carrcra's Indian
Intloxibility. It requires no long residence among these
decadant Spanish Amorican populations to see that they
need not only a master, hut an absolute one whom they
must respoot and fear. Under such a government alone
can they last even a few more generations, and without
it there will bo in perpetuity tho old scene of revolutions,
bloodshed, anarchy and continual decay.

Our Havana Correspondence.
Havana, March 8, 1866.

Liberty of Wnrthip Decreed.The. Laws of Juares in Hela-
txon to Church I*rop*rty to be Enforced, tfc.
The decrees relative to public worship and ecclesiasti¬

cal property havo at length been published. Tbo former
ta tn the following tonus:.

Aktioi.k 1. Theemplre protects the Catholic Apostolic and
Bomun religion an the religion of tin- Stole.
Art. i. AU forme of worship not contrary to morality,

civilization and good manners, ahull have free and ample
toleration In all (he territory of the empire. No womhlp can
be established without Uie previoua oouaent of the govern¬
ment.
Art 9. Aa circumstances ahall demand, the administra¬

tion, by police regulations, will arrange all that may concern
the exercise of worship
Art. 4. Abuses which may be committed by the authorities

again at the eierclae of worship and against the liberty which
the laws guarantee to tbelr ministers, aball be laid before the
Council of State.
This deoree ahall be placed In the archives of the empire

and published in the ofllclul journal.
Done at the Palace, at Mexico, Feb. 38, 18AS.

MAXIMILIAN.
Bv order of his Imperial Majeaty.
Kscudb* r Ecuanonb, Minister of Justice.
The decree relative to church proporty ia too long to bo

inserted here. It commences by promising a revision of
the laws made by the government of Juaret, declaring,
that wherever it ahall appear fruud has been committed,
by offli'lal jtbuse or otherwise, full Juatlce ahull be done
to aggrieved parties. It l establishes an office for the ad¬
ministration of national justice, to be presided over by an
auditor or inspector appointed by the crown. It should
be remarked, that the law* on this subject made by
Juares, are those now being acted on and enforced, they
being accepted as part of the laws of the country, with¬
out a word of change or discussion In fine, It Is not too
much to expect that both theae decrees will be gratify¬
ing and acceptable to all people of common sense and to
the frienda of order and progress, both In Mexico snd
abroad.

O U B A .

Arrival of th« Steamship Liberty.
The ateamshlp Liberty, Captain T. W. Wilson, left

Havana on Wednesday, the 8th Instant, at hrflf-pasl four
o'clock P. M , and experienced atronc winda and for
a part of the voyage a heavy head sea There la nothing
of moment to report The blockade runner Owl, Captain
Mafflt, loft Havana at noon Uie same day, it waa rumored
for Halifax.
The following are extrmcta of a letter from Havana:.
On the nights of the 4th and 5th onr harbor waa the

scene of an attempt at piracy The facts, aa I am In¬
formed, are aa followaAbout eleven H. M. on the 4th
two boate approached the American steamer Shooting
Star, with muffled oars, one on each aido. Only ono of
tho boata waa perceived at first, which seemed to contain
about twenty Mien. The othor boat had only
three men. Finding the erew on the alert, the
large boat retired; but while attention waa being called
to it the other boat came alongside, and a man, unpor
celved by any of the crew, managed to get on board.
Shortly afterwards, however, he was discovered in the
engine room, when he waa seised and handcuffed; but
during the night he succeeded in getting the handcuffs
oil, Jumped Into the water, and called to the steamer
Fox, which lowered a boat and picked him up.
X)n the Mh instant the Captain learned that another

attempt would be made that night, and, In conjunction
with frl"nds on shorn, applied to the Captain of the I'ort
for protection. It waa communicated to the Captain
General, who ordered that a barge of armed tntm should
be a* i t, and that the steamer should be towed under the
guns of the Admiral's vessel This was being done about
midnight, when two boats appeared, com ng towards the
Shooting Star. The armed barge started and caplurod
the bo.it, with twenty-five men In it. who were taken
ashore, and, my informants tell me, liberated.

I shall probably learn more so aa to advise per Corsica
on Saturday. At present I only give the above aa a re¬
port, not vouching for It.
The Owl, which I wrote yon of In my last as having

refused to deliver up her ' erew |i«t" and other papers,
has been detained. She has, I am told, between sixty
and seventv men on board over aad above her compli¬
ment of crew.
The Francis has been receiving hoxea of anna and am¬

munition, ko., und, I hear, even cannon, but whether to
arm her as a Corsair or for transfer to another veaael I
have not heard.
A few niifhu aince a supper was given to MafBt, the

captain of the Owl, and formerly of tbo Florida, at the
Hotel Cutano, kept by Mrs Brewer. A band was in at¬
tendance
March 0, arrived the English steamer Alia, 026 tons,

with coal
March 4. sailed the Ftngllsh stenmer Evelyn, for

Belize, cleaned by Messrs. M. A. Hertsra k Co., of this
citv *

The Knc'ish steamer Ruby, which left on the 26th
ull.mo lor Belize (T) wot captured on the 87th by the
) rote us
Just ta the Tnrllih sf'ism"r wiw leaving VeraCrua

tiewr 'f.me that the commandant of that city, Mr Marl
c;#! In the r i»M with the guerilla*, March 8, waa shot
drao, with quite a number cf bla men

Our Havana Correspondence.
Havana, March *, 1afi*.

TKt Death of t'lryitua Whitimg Lormi- Tie Mamoieni
Troupe, 4c.

The many friends and admirers of Signer* Whiting
Lorlnl will be pained to hear that she died of a severs

hemorrhage oa the trigfct of the 88th tilt., at Santiago de
Cuba.

Signor Maxxolaal has returned from Mexloo with his
troupe, and they are now engaged to give a few perform
arena at the Tscon theatre.
The carnival is over, and a more disorderly one has not

been a»«n here for some rears The number of persona
murdered and wounded during the three days snd nights
amounts to no lese than flity-alx. Of these live are known
to have been killed outright.
Whether owing to newspapers or to something else. I

notice of late a considerable activity n the house build¬
ing line We reqti.re st lesat two thousand new bouses,
and I hope we shsll bsve them
Exchange on New ork has slightly Improved, being

quoted now at 40 to 60 per rent discount.

Wai.lac*'s Tnt.T*B- RRsruT or Mas. Jonw farrow .
Mra John Sefion takes her benefit at this establishment
to night. Mra Seftnn has had aereral very decided suc¬
cesses this winter In the partn In her line.especially in
the pnrts cf Sally Downright, In Secrets Worth Knowing,
and Mm. Willoughhy, In the Ticket of I.esve Van. Her
very happy personal on of those characters haa given her
s high plat e In the good graces of the patrons of ihis
theatre, and they will turn out largely tonight. The
p.eces tor the occasion ate the Unequal Mali h, by Tom
Taylor and Turning the Tables by I'oole. Is sn
admirable bill Neither nt the pieces have aver been
played at Una house

Arrlvala and Mr pint urea.
AHHtV Al.N.

HAV4SA--Bleairp*lilf> Liberty.(>»o I. Dp w. Jose Vega,
Jose B Qelros. Mrs M f I.c> veuworth, Mr Sralsteii. P A
Uargons lohft Y llsrgeits, Mr Tom It, JSaunel Delgado, r H
Eaton !¦ |i Hart, F J Clatters. K Du'.ern *, .' H Rlanehanl,
rha- II Itoaer. r de Ayala, John f| "Kllss, A K Fernatid' *.
Mr horns, Mark Hhatin II OCuvr.eL ft Maseou, A(ie»ih
t»r Lit it ties and servaet, W T, (trlglit, Cant W Inchest«
Mrs Aaderson two nhUdri n aix/ aWtam HeoWlek'S l»sv
ptlt«a, Jol.n M< Ka. tdWd W (lee. J K Yr »
Uttorry, H Bond. W 4ehwi*.. Ui tiakn. K W-o

David
J It

'OdwMd.

EUR O P E.
Arrival ofthoEansa with Tliree

Days Later News.

LORD LYONS* RESIGNATION.

Sir Frederick Bruce Accredited as

British Minister to the (Jailed
States, One and Undivided.

German Quarrel Over the
Danish Spoils.

Queen Isabella of Spain to Sell Ser
Patrimony and Palaces in

Aid of the Treasury.

The Pope Watching Napoleon's
Caesar,

fte., . ftts., &e.
The steamship nana*, Captain Von Santen, which left

Southampton on the lgt of March, Arrived at this port
yesterday evening.
Her uowa la three days later Mian the advices of the

Cuba.
The Paris Moniteur publishes the preface of the Life of

Julius Omsar, written by the Emperor of the French,
which will be pub'iHhod on the 1st of March.
The Congregation of the Index, in Rome, has received

order* from the 1'ope to examine scrupulously the Life
of Cassar, by Napoleon III., immediately after It appears.
Few of tho Paris journal common! on the preface to

the Emperor's History of Julius Carnr. Tho Contitu.
tunnel speaks of it in a style of painful and humiliating
homage.
The London Timet' Paris correspondent says that tho

agitation created among Kronc.h paper makers In couso-

qucnco of the reduction of tho duty on rags exported
ban greatly subsided.
Tho London T.rnet says tho roport that the Queen or

Spain was about to sacridco her private estates in aid of
tho national treasury muBt bavo struck many with sur

prise. It came like a revival of the virtue of Roman
matrons, as manifested in the best days of the republic.
The royal palaces and their contents.Buen- Retlro,
Aranguoz, the kscurlal, and ten moro.the Museum of
Art, the Alhainbra, and some other property, are to be
entailed forevor on the crown; and when so much has
been put aside to serve for tho perpetual lustre of majes¬
ty , the rest of the patrimony.hereditary possessions and
other estates ot>Joyed by the Queen.ars to be sold.
Three-fourths of the proceods are to be paid into the
treasury, and tho remaining fourth to herself.
The Africa arrived off Roche's Point at fifty-minuUs

past throe A. M. on Monday, February 27.
The City of London, from New York, arrived at

Queengtown on the morning of the 2d Inst.

Lord Lyons' Resignation.
SIR FREDERICK BIIUOK, BNOLIHI1 MIMHTRH IK CIIIKA

TJIH NEW AMBASSADOR TO WASHINGTON.NO RE¬
COGNITION OK TUB UKBKI.R.

(From the London Timed, Feb. 28.1
The public will hear with great regret that Lord Lyons

has be n oomp lied, by the slate of his health, to real.
tho post of British Minister at Washington, which he has
fillod for six years with so much ability and Judgment
No one, indeed, who knows tho nature of the work which
he has had to discharge during the last four years or his
office will be surprised at his being compolled to retire
The m«ro physical labor which has boon entailed upon
him would alone J>e enough to account for the necessity
of his resignation. Mr. Layard gavo an account the other
night of the business which has been transacted durtnc
the last three or four years at the Washington embassy
and, except anon such suthorlty, the amount would be
moat incredible. The oorraapondonca of one year filled

7 l*rR« folio volumes. In less than threw years there
wore 13,048 entries of single despatches In the Foreign Of-
ties registers, and nearly all of these contained enclosures,
one ofthem having no loss than two hundred and throe*
The clow and *viU\!ndinnut vlationt of t\it country with
fJZZf I?' ,ln f»°l. entangled and twisted in Inex-
tricabJe confusion, and theae voluminous letters and en

*r" Pro^*1>'F but *n Inadequate representation
of the innumerable knots which Lord Lyons has bad to

!!inVn; Itl'25 ,°t b,oc,t*de ««»d of nationality, com¬
plaints from British subjects, demands by the British
government, tho voluble despatches of Mr Seward. snd
his Incessant demands and representations.all these
comblnedhave tasked tho energies or Uie mission and
Uie supervision of the minister to a probably unprcce-
donted extent.. Bat the amount of the business thus
transacted must, aftsraU, have boon the least part of its
burden. The anMOg <f the office mutt have teen y(xr m-rr
trymg (Aon xU later. Seldom hat there brena more
importmt pn* at a more critical (ism Tho conse¬
quences which have dopoudod for the last fow
yean on the due conduct or our relations with the Polled
Slates have b»en moment in »the extreme, and there has
scarcely been any moment within that period at which
those relations might not have been compromised by a
rallure in courtesy or discretion. Mr. Lincoln's gor^n-
meat, Indeed, has, It mu*t bo confessed, displayed a end-
U,iM> pnrtrnt >elf amtrol under the various excite¬
ments of the time; yet the temper of tho American pub¬
lic has constantly been such that a slight indiscretion on
our port might have made It Impossible for the President
and his mini tertobe more moderate than the people
whom they represent. It reflects the greatest credit on
lord Lyons that during this critical and difficult period
be ha* uniformly smoothed the roughnessesand adjusted
Uie difficulties which arose, and that Mr. Layard could
say Ui" other night that "In no one instance has he not
received ths entire approval of her Majesty's govern
m^nt. I
Tho more satisfactorily, however, he has filled his

difficult post, the greater our regret at his enforced re¬
tirement, particularly at a moment when clouds on all
sides threaten a difficult ir not a stormy course to the
pilot or our Interest* in Amerioa. Lord Lyons has won
ths ship or the Ameri.nn State drift from a safo harbor
Into the unknown water* or a dangerous and tempee-
tuous sea. It is no wonder If he Is overwearied by the
52'n .of watchluK h*r perilous CO rsc, but he resigns a
difficult and uncertain task to his successor It Is in.
deed, extraordinary to reflect upon the changes which
hm comparatively short term of office has witnessed A

period is not always to b« measured by the mere
lap«e of time, and a suceeHsion of events liae been
crowd-d Into the st* years of fs.rd Lyons' em¬
ployment wInch would biie been thought, not
long ago, too many and too vast for the il/etime
or on* man. lie wss appointed In mm, yet
what on era has passed since then' Three short years
har e witnessed the violent disruption or the grestest
Power in the New World, the growth or a'war aImof us
eramptrU in iu mifni'wtr, and, whatever may Do tho ul.
tlmate result or thu struggle, the ufer subversion of all
the moit cvni'i/4 inetitutiimi tf a great nnd pr per,mi

»
Whrn '-"rt *'«t to Washington the

I nlt"1 States ..mtrhed in pencnrul and prosix rous do
nlnlon from the Guir to the St L-.wrence and from the
Pacific to the Atlsntl.-; they were the favor!'* model of
free aud republican Institutions; th*y scarcely possessed
an army; ti.*y had an absolutely inslgnillcst.1 d"bt, nnd
the whole enerry or their industrious ai:d \lg roue popu¬
lation was d'-voted U» commerce, to agncilture
Ui learning and the arts Lord Lyona leans
thorn In the oorulsltoa or a political earth-

3"ake. One vast chasm yawns from Ks t to West
ivi.l nc ly bio d aiid Arc two hostile sections of aacarco'

ly k ni.'rr.l race, rejubll aa institutions are ray,!!* u
ennivg imperial in almost all but the name, peaona
freedom Is a memory or the past; enormous armies like
swarms or locusts, devour the race or thn country a debt
unparalleled for Its growth and threatening aspect ovor-
shadows the resources 0r the nation, snd the whole ener¬

gy or the people is withdrawn from the lifo-givmg exer¬
cise or peace to the exhausting foyer of war When lx>rd
Lyon* first went to bis mine,on the country he waa accre
d ted to was the t'nlted States, ft it d.'t-W f, my what
it ri»i<M he ctUed now. and imp ttihl- U.fnrneo what it *iU
he Those six yearajn fact, have seen the rise ami tne
development or a rnhnendme revotuhon, snd ir we are

rending out a new minister itiifctn nitirely new itaie of
thing*.

v

The successor or Is>rd Lyons In this momentoiis pool
will be Sir Frederick Bruce, who st present holds the
offlc^ or Minister in China, but happens opiKirtunely.to
be in Kngiaiid. There ia no reason to doubt that In mak¬
ing this selection the government hare hail ample re¬

gard to the qualifications ne< esssry Tor ths office Sir F.
Ilrucs has greatly iliallngnirhed tilioself by liia oond'ict
of our troublesome negotiations wi<h the < ourt of i'ekin
snd though he will hava iwry tlfyfertn' pertont to dost
with In Washington, yet a man who has bean en< rgstts
scute and snccossfol In ons place will pn.hably be ener
getlc and acite, and will at least doserve to lie success-
ful, In snothcr. Perhaps, In the *or^ ng soa wh ch
American politics represent at the pru-ent time aa in
timate acinalntance with the re-ent trad tlonaof ou*
ministry at Washington may lie or less Importsnoe than it
wituld have been otherwise. areso rotod
the lence.t un siMm. that li s course pursued at oue
moment may have to be fnrgotu n the next. But tbotuh
Sir r. Brace has not been r ently employed in any
post connected with his n» v oil or tie Is not entirely in
expnr.enoed In American sifsir« His first < mployuient
«us When altechsd to the 1st.- Urd Ashloirton's m.», t,i
mission to Washington In IMi. wh. u the famous Ash
burton treaty was negotiated, Stibacoarntly ror a year

? 'is? wD,U,, (4of"n",r N»«roui.tlRnd. and from
to iai he was employed in varkras |>o«ta in South

fl",;rL',a1 ».« went with h.»br .iher.
l ord Ui < hint, and liaa sincc been entirely em

m that country.
By a fortiittaie onincidenre he will arrive In America

JuSl when Mr. Lincoln Will have entered upon hlssecotid
term of office It will peihaiit have an opjKxluoc Mg
niiicaitce Utat a new Miniat e bkuuiU tlius he ssciwdiieU

to (V Vn'UA Ma'" at t»ie eowneasr' mt of this netr
P«ri>d in h r .annals A v d fa«:y hal u li fe tlras 1*0
(aaHiMhuiii of the Auiamui. luiml Uiat JCugland and Franc*
c-uiemplaud a sort of vaderbud recognition of tWs
OOBfamraty on Iho 4tb of M.ir h, by acl now 'odg-
Ing Mr Liu< oln as i're-u! -nt ontjr of CI) wo
iia; .* which bad taken part In li,» «ile« *>.»a. Ttu in¬
credulous mirprce with wu. b tin- annous -niMtni ot our

ju.ions wait noeiv^Kl on this si le 01 ...a w lit r would
have sufficient to c nno* the puMa- at ni wt o»
tr.e.i of their mistake. . lbs American* arc pee- !¦. y
bard to convince Against their wilt, ai d It may be for.a-
ua:«, therefore, a nvtrkrii r Ja a i u wUl t g v 7. U> '.har
dtluH>rn. The arrival of a 1: w Minister accredited toths
f-mtraiueui whose aithoiity we iim aci.u>wledgs will
be s more conspicu'MM ev idt-uce of the fillw* or theas
strange anticipation/ Uiso the return of Lo d Lyons It
may, perhspp, N1 made more evident that mtead of ia
any way slighting their "OveTcment, Wfc are 1 :'inR It tha
d'lUMl aucutiou of selecting a new liiuu>t'r to ro>ice-
sent us.

The Rebel Itam Ollnde.
[From tha Opln oae Nationals of Paria, Feb. 2H f

The ram Stonewall, oi w hich tho totlBiillOi has s»
lout; occupied public opimonaud the press, in detained
at KurroK in .Spain, m conauquenoe of a leak. The ex¬
istence of ibis Irak, however, .» tut auth uucaljy ti. icon-
strated, for the S'onewall Is taking on board a large sup
piy ol coal, ana It is singular that a vetael iu dauber of
smiting should ai.^m ill its chati ea of de.-tructi.n hjr
tilling its bunkers w tii coal, iustiad of emplyiurf thorn.
This suspicious crart v utched by vessels c the feUecal
navy, wn cb are oruiali) * off the western coasts of 8|>aia.
We are assured that tUS capuun of the Stonewall, Mr.
Page, ia now lu Paris.

The German (Question.
PWiHRfAN Diplomat.0 not* to aitstbu.

The following arc the demands made by Prussia ia
reference to th* Danish ducbius in the last note which
has beou despatched to Vieunc.

1. Tho right to lev/ sailors in the ductile* for tha Pros-
¦iao navy.

.X The cession to Prussia of the requ.slte territory fss
the establishment of the canal to connect the Oerraaa
Ocean and the Baltic. At each mouth of this canal largo
fortified docks are to be erected for the reception of Prus¬
sian men-ofwur.

3. Tho postal and telegraphic departments of tho duch¬
ies to be under tho direction of Prussia.
4 To continct as closely aa possible the forces of th*

duchies with those of Prti a so far ab th oiliceriug m
concerned. The Ilolsteln contingent Is, however, uot to
quit the federal army.
The tlrst two conditions are ma le a tine qua run.
A despatch from Vienna of February th, says:.It la

stated that tho Prussian note, win h arrived heic yester¬
day, rejects the proposal of Austria, pro* sionaily to
transfer tho government of the Duchies to the Duke o(
Augustenburi.', until the soiiitinn of the sue e.ssion ques¬
tion. PriiKriH must tuaki; the ultimate form ol K°tera-
mcnt in the Duchies depend Lit on certain ixinditions,
and must also recoivn sulllciniit conipeusatinn. In oon-
elusion, the note ¦.numerates live 1 ouit* uoon whioh it 1a
essential for Ai.sti .a and Prussia to spree before a tiusf
solution can be urrived at. Tii se points would not bo
contrary to the interests of Austria, and would advaao*
the general interests ol ilorm i. y.
A telegram from Ih-ndRhurn of February 28, i-ays:.

The ansembly of il^l -^ates from th« various aasoclatians
of Schleswig aud H"1 uin, unit here today A rosoin-
tlon was passed to I'io elfinit tliat the inhabitants otthe
Duchies should leave to the Duke of Augnstcnburg and
to the Diet, the conclusion of su h treatie<> with Prusris
as would be to the Interest of the whole 01 (>i-rmuuy.
The Bavarian Mini-ter for Foreign Affairs has now

agr. ed upon the following motion with -Saxony, and lias
applied to Vienna. Inquiring whether ho luay reclcoa
upon the assent or Au tria:.
That tho Foderal Diet would.
X. Express its oontidont expectation that the govern¬

ments of Austria and Prussia would be pleased to trans¬
fer the administration <>r tho Duchies 01 Schloswig aad
Holsteln to the Hereditary Prince of Augustenburg a!
tho earliest practicable period', and

2. Request the governments of Austria and Prussia Is
communicate the measures they have taken with regard
to tho Duchy of Liauouburg also at the earnest po.uitMs
date.

In reply to the inquiry of Bavaria, Austria has
answered that she mast for tne present remain passive.
Prussia has uot yet b^ei^ahlo to give her opinion, as ths
negotiations havo onljltaken place between Austrls,
Davaria aud Saxony.

Italy.
King Victor Emanuel Iim signed an amnesty for all

ants connected with tho receut riota Id Turin. Hb
Majesty appppred in the Corao and was enthusiastically
rccoivod.

* Spain.
Marshal Narvnez declared In the Cortes that the oom-

try and the finances were both In au unsatisfactory tn>
diUon when the present ministry assumed offloe.
Ho added that it was noitesmry they should unite their
eiforta for tho scrvica of their country.
The O'lilrcM to the Queen wuh then passed by IH

against 84 votes, and the Cortes adjourned until March A

Commercial Intelligence.
THK LONDON MONRY MAIIKRT.

[From the London Tlm^s (city artloie), March 1.]
Tho English funds tbia'(Fsb 28) morning opened with*

oat the slightest recovery of tone, and soon experience*
a further fall. The ilrst bargains for delivery were at
yestenlay's price, 88% to 89, and transactions subse¬
quently took place at 88 J£. At the doss the quotation*
were again at 88% to 89 roe delivery, and 88 to X for th*
account. Bank stock left off at 340 to 248; reduced and
new three per cents, 88H to H*, India atook, 216 to 211,
and Exchequer bills as. to. 0a. premium.
The discount demand at the Bank to-day was light,

and In the open market choice foreign banking Bills
con Id be negotiated with ease at 4K to In the fltoefc
Exchange also the supply of money was ample.
The arrangement of the account In the market ftw

foreign securities has In several instances favorably In-
fluonred prices. Mexican is fractionally higher, at 30Jf
a %. The confederate loan is now quoted ex dividend,
he., and l»ft off at 48 a 60. The transactions quoted la
the offlcljklist wereBrazilian (1808). SUV; Mexican,
28 Sj dltio (1804), 20%; Peruvian (1802), 83 2tf.
The last price from Paris this (February 28) evening

was 07f. 60c., showing a further decline of an eighth.
In the foreign exchanges this afternoon there waa n*

material variation from the rates by last peat.
There wire no gold operations at the Bank to-day.
The quotation of geld at Paris Is about 1 per mllle

mium, and the short exchange on London Is 26.1ft per £1
sterling. Ou comparing these rates with the IngUah
Mint price of £3 17s. 10%d. per ounoe for standard gold
H appears that gold la about 2 10th* per cent dearer IS
Paris than in London.
By advices from Hamburg the price of gold Is 428 par

mark, and the short exchange on London la 1A6 per <1
sterling. Standard gold at the English Mint prtae In
therefore about 6-tOths per oent dearer in London thnn
In Paria

AnnucA* sovBuonerr aacunrnaa aito railway*.
Maryland 6 per rent 00 a>M
United States, 6 20 yearn, 1882, 0 per oent. .61JK a 62Jg
Virginia State 6 per cent 43 n 46
Do 0 per cent fll8 a 80

Atlantic ami Great Western, New York aeo-
tlon, 1st mortgage, lhsO, 7 per oent 06 a 0T
Do. 3d moHftage, 1H81, 7 per cent 00 n 08
Do. Pennsylvania, 1st mortgage, 1877 87 a Oh
Do. do., 2<i mortgage, 1882 00 a 88

Erie .*hares, $10o (all paid) 33X a 34£
Do. 7 tier oent preferred do 40 a 43

Illinois Central 0 per cent, 1876..... 76 n IT
Do |100 shares (all paid) 61g a 61|(

Marietta ami Cincinnati Railroad beads 80 a 08
Panama RR, 1st mortgage 7 per cent, 1806. .99 a 109

Do. 2d do., 7 per cent, 1H72 <80 a 101
Pennsy -aniaRR. bds., 2d m.,0p. 0., oon..7S a M

Do., 6*0 shares 26 a SO
I-okdow, March 1, INS.

Consols, MV, a 89 for money.
LIVKHPOOL COTTON HARKRT.

l.rvnarouL, Feb. 27, IMS.
The demand for ootton continues on a very extensive

acale, and the sales to day exoeed 12,000 bales; 4,000
on speculation and fhr exj>ort. Themmdance of th*
trade has been large, and thoir purchases show oonstder-
able confidence Holders, however, freely supply tho
demand at the rates current last Saturday, closing with
stoadinees.

Uvanfont, Feb 28, 1806.
There has been a pmall business only done in oottne to¬

day, and Uie sulci do not exceed 3.000 bal>*s, Including
1,600 on apecalatioD and for export. Prices rathe*
asier.

SornunrTO*, March % 1106.
Hales of cotton In Liverpool to day will probacy 1narfc

only 3,000 or 4.000 hales. The market la opening dulL
UVRKfOOL ¦BKADBTt'rrS marrrt.

. Livaarooi., F'h. 28, 1801k
There has Iwn a fair attend»n< e at market to-day, and

wheat has ruled steady at last Friday's quotations Kinor
slow of sale. Indian com neglected, but holder* firm at
fully late ratea. (Jats and oatmeal quit* aa dear. Beao*
aud [>naji scarce, and the turn higher.

LIVKKI'OOL PnnVtfllON MARRRT.
Reef dull. I'ork qu rt. Baron steady. Mutter eeaie*

Lard quift Tallow Inactive, but steiuly.
i.tvcarooi. troducr makrrt.

Sugar steady. Coffee inactive. Rice quiet, and steady.
Ash<* -Sales small, at 30s. a 31a. Linseed oil ataadf.
Rosin quiet and steady. Spirits of turpentine dtitt.
Petroleum quiet, at la. lOd. a 2s. far refined.

STATR Of TRADR.
MAionmraa, February 28,1800.

For shipping yarns the market baa been quieter to dasr,
and the an mat Ion which marked the cloaa of last wash,
and to some extent continued yaaterday, baa entirely
vanished This branch of tbe market clcwa quts«, at
Friday's prices. For home trade yams we have had a
very quiet market, at the pftoea of last Tnesday. A
small business baa been dona. The cloth market la ale*
quieter.

LONDON MARRRT*.
Loinxo, Tab. 2ft, IMA

Hugar Arm. Tea quiet. Codes ttria. Rico wan
Tallow (inn, at 60s Od a 40s 9d

MAILS FOE EUB0FB.

The Canard mail st-amshlp Canada. Captain Reek ley,
will leave Bo»ton, on Wednesday, for UreapooL

Tlie malls for Europe will cloee In thio city thlaafta^
noon, at a quarter peat one and at half.past ftve o'clock.
Tbs ftaw Vo«R Hssau».Edition fbr Europe.will be

published at ten o'clock thia morning.
It will contain the lateet r"p<jr\a of the progress of

General Sherman's Army In tfe'ath and North Carotin*!
additional particular* of ^tir'ridnn's Victory In the Shen¬
andoah Valley; the latc,i despatchea from Heneral
(.rant's Army near Rlchr,,on4| and reports of the Meva-
ments of the laloa Fe rret tn **t:ntrR of tbe couatryf
Important Nswa fie m Mexico, Central America, Cnbo,
Ac ; and report* interesting and Important aveata
of the past weelr

Single copte ^ ,n wrappers, ready for ma ting. *U cenla.


